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2009: What A Year
It Has Been!

e have just put the
touches on an
extraordinary year. The
financial crisis peaked

during the fourth quarter of 2008 and the

economic consequences were absolutely
devastating. For one, we are digging out
from a long and deep recession. Witness
the fact that the economy lost 2.8 million
jobs in 2008, the highest figure in more
than six decades. To that figure we have
added over 4.0 million in jobs lost during
the first 11 months of this year. Yet, we
move into the new year with a renewed
sense of optimism. The economy lost
almost 750,000 jobs in January, but only
11,000 jobs in November.

The markets have reflected this wild ride.
For example, the Dow was as low as
6,500 early in the year and now has
gained around 4,000 points. Because of
the precipitous drop at the beginning of
the year, the YTD gain is more like 20%,
masking this unbelievable rally. Wild
swings also beset other markets with the
price of oil bottoming around $40.00 per
barrel, down from over $130.00 last year
and then bouncing back as high as
$80.00 just a few weeks ago.

From the dollar to real estate to gold, it
has been quite a ride. The effects of the
recession are not over but we will move
into 2010 in a better frame of mind than
twelve months ago. The question now
remains, will the momentum continue
and carry us clear of recession or will we
muddle along? For those not familiar
with economics, we are sorry for using
such a technical term as "muddling." The
strength of the recovery may very well
depend upon us shaking off some of that
mud. Real estate is the key to the whole
picture. Despite a flood of foreclosures,
the lower prices, low rates and a
government tax credit has supported a
nice pick-up in real estate with bargain
hunters leading the way...

Smallest drop since
recession began

The decline of 11,000 jobs in
November is the smallest since
the wave of job losses began in
December 2007,
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Cash For Caulkers

Coming?

resident Obama proposed a
program last month that would
reimburse home owners for
installing energy-efficient
appliances, windows, and insulation.

0:Re)

Under what has been dubbed “Cash for
Caulking,” home owners would get a 50
percent rebate on items like energy-
efficient air conditioners, heating
systems, washing machines and dryers,
refrigerators, replacement windows, and
insulation up to $12,000, meaning a
household could spend $24,000 and get
$12,000 back. There will likely be no
income restrictions.

Steve Nadel, director at the American
Council for an Energy-Efficient
Economy, who is helping to craft the
legislation, says they are contemplating
having contractors or retailers pay part
of the cost upfront to ease the need for
home owners to come up with a
significant amount of cash.

This is part of the President’s plan to
creating and saving 2.5 million jobs. The
stimulus package would create jobs
“rebuilding our crumbling roads and
bridges, modernizing our schools, and
creating the clean energy infrastructure
of the twenty-first century,” indicated
the President. Early estimates of costs
of the overall plan are from $300 to
$500 billion...

Source: CNNMoney.com
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30 Year Mortgages—— 4.94%
2009 High (June 11)—5.59%
2009 Low (April 30)—4.78%
15 Year Mortgages——4.38%

January 2010

Bernanke: Low
Rates To Continue

ederal Reserve Chair Ben

Bernanke said recently that he

could make no guarantees that

the current economic recovery
will last, but he promised to keep interest
rates at low levels for “an extended
period.” Central bank officials met to
discuss monetary policy in the middle of
last month.

Many have worried that rates will go up
when the Fed stops purchasing
mortgages on the open markets. If and
when that program ends, rates will rise,
but most financial observers say it is
very likely they won’t skyrocket. Keith
Gumbinger, a vice president at financial
publishers HSH Associates, predicts that
the end of Fed intervention will push
rates up about three-quarters of a point
for a 30-year conforming loan—
somewhere in the mid-five percent
range... .. Source: Associated Press

Did you know...

& The number of homes for sale declined
2.4 percent in November in the
metropolitan  areas covered by
ZipRealty Inc. In the last 25 years, the
decline in November has averaged 1.8
percent. The data doesn’t include New
York, but Miller Samuel Inc., an
appraisal firm, reports that inventory
was down 7.1 percent from the end of
October and down 18 percent
compared to November 2008. Source:
Wall Street Journal

& Meanwhile, the inventory of completed
but unsold new houses fell to 239,000
at the end of October, according to the
National Association of Home
Builders. That's the fewest since May
1971, when the inventory stood at
236,000. The months' supply -- that is,
the amount of time it would take to sell
the current inventory at October's sales
rate -- fell to 6.7 months, which the
NAHB says is 'respectable." The
historic high was set in January, when
the supply topped out at 12.4 months.
The supply of resale houses hit its
cyclical peak in June 2008, when it
reached 11 months...

Source: National Mortgage News

Compliments of Suzanne Smith

5/1 Hybrid ARMs 4.37%
1 Year Adjustables—4.34%
10 Year Treasuries—3.48%

Sources—Fed Reserve, Freddie Mac
Note: Average rates do not include fees
and points. Information is provided for
indicating trends only and should not be
used for comparison purposes.

HNB Mortgage
432-683-0081
suzanne@hnbmortgage.com




<<

  /ASCII85EncodePages false

  /AllowTransparency false

  /AutoPositionEPSFiles true

  /AutoRotatePages /None

  /Binding /Left

  /CalGrayProfile (Dot Gain 20%)

  /CalRGBProfile (sRGB IEC61966-2.1)

  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)

  /sRGBProfile (sRGB IEC61966-2.1)

  /CannotEmbedFontPolicy /Error

  /CompatibilityLevel 1.4

  /CompressObjects /Tags

  /CompressPages true

  /ConvertImagesToIndexed true

  /PassThroughJPEGImages true

  /CreateJobTicket false

  /DefaultRenderingIntent /Default

  /DetectBlends true

  /DetectCurves 0.0000

  /ColorConversionStrategy /CMYK

  /DoThumbnails false

  /EmbedAllFonts true

  /EmbedOpenType false

  /ParseICCProfilesInComments true

  /EmbedJobOptions true

  /DSCReportingLevel 0

  /EmitDSCWarnings false

  /EndPage -1

  /ImageMemory 1048576

  /LockDistillerParams false

  /MaxSubsetPct 100

  /Optimize true

  /OPM 1

  /ParseDSCComments true

  /ParseDSCCommentsForDocInfo true

  /PreserveCopyPage true

  /PreserveDICMYKValues true

  /PreserveEPSInfo true

  /PreserveFlatness true

  /PreserveHalftoneInfo false

  /PreserveOPIComments true

  /PreserveOverprintSettings true

  /StartPage 1

  /SubsetFonts true

  /TransferFunctionInfo /Apply

  /UCRandBGInfo /Preserve

  /UsePrologue false

  /ColorSettingsFile ()

  /AlwaysEmbed [ true

  ]

  /NeverEmbed [ true

  ]

  /AntiAliasColorImages false

  /CropColorImages true

  /ColorImageMinResolution 300

  /ColorImageMinResolutionPolicy /OK

  /DownsampleColorImages true

  /ColorImageDownsampleType /Bicubic

  /ColorImageResolution 300

  /ColorImageDepth -1

  /ColorImageMinDownsampleDepth 1

  /ColorImageDownsampleThreshold 1.50000

  /EncodeColorImages true

  /ColorImageFilter /DCTEncode

  /AutoFilterColorImages true

  /ColorImageAutoFilterStrategy /JPEG

  /ColorACSImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /ColorImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /JPEG2000ColorACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /JPEG2000ColorImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /AntiAliasGrayImages false

  /CropGrayImages true

  /GrayImageMinResolution 300

  /GrayImageMinResolutionPolicy /OK

  /DownsampleGrayImages true

  /GrayImageDownsampleType /Bicubic

  /GrayImageResolution 300

  /GrayImageDepth -1

  /GrayImageMinDownsampleDepth 2

  /GrayImageDownsampleThreshold 1.50000

  /EncodeGrayImages true

  /GrayImageFilter /DCTEncode

  /AutoFilterGrayImages true

  /GrayImageAutoFilterStrategy /JPEG

  /GrayACSImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /GrayImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /JPEG2000GrayACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /JPEG2000GrayImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /AntiAliasMonoImages false

  /CropMonoImages true

  /MonoImageMinResolution 1200

  /MonoImageMinResolutionPolicy /OK

  /DownsampleMonoImages true

  /MonoImageDownsampleType /Bicubic

  /MonoImageResolution 1200

  /MonoImageDepth -1

  /MonoImageDownsampleThreshold 1.50000

  /EncodeMonoImages true

  /MonoImageFilter /CCITTFaxEncode

  /MonoImageDict <<

    /K -1

  >>

  /AllowPSXObjects false

  /CheckCompliance [

    /None

  ]

  /PDFX1aCheck false

  /PDFX3Check false

  /PDFXCompliantPDFOnly false

  /PDFXNoTrimBoxError true

  /PDFXTrimBoxToMediaBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXSetBleedBoxToMediaBox true

  /PDFXBleedBoxToTrimBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXOutputIntentProfile ()

  /PDFXOutputConditionIdentifier ()

  /PDFXOutputCondition ()

  /PDFXRegistryName ()

  /PDFXTrapped /False



  /CreateJDFFile false

  /Description <<



    /BGR <>

    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>

    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>

    /CZE <>

    /DAN <>

    /DEU <>

    /ESP <>

    /ETI <>

    /FRA <>

    /GRE <>



    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)

    /HUN <>

    /ITA <>

    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>

    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>

    /LTH <>

    /LVI <>

    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)

    /NOR <>

    /POL <>

    /PTB <>

    /RUM <>

    /RUS <>

    /SKY <>

    /SLV <>

    /SUO <>

    /SVE <>

    /TUR <>

    /UKR <>

    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)

  >>

  /Namespace [

    (Adobe)

    (Common)

    (1.0)

  ]

  /OtherNamespaces [

    <<

      /AsReaderSpreads false

      /CropImagesToFrames true

      /ErrorControl /WarnAndContinue

      /FlattenerIgnoreSpreadOverrides false

      /IncludeGuidesGrids false

      /IncludeNonPrinting false

      /IncludeSlug false

      /Namespace [

        (Adobe)

        (InDesign)

        (4.0)

      ]

      /OmitPlacedBitmaps false

      /OmitPlacedEPS false

      /OmitPlacedPDF false

      /SimulateOverprint /Legacy

    >>

    <<

      /AddBleedMarks false

      /AddColorBars false

      /AddCropMarks false

      /AddPageInfo false

      /AddRegMarks false

      /ConvertColors /ConvertToCMYK

      /DestinationProfileName ()

      /DestinationProfileSelector /DocumentCMYK

      /Downsample16BitImages true

      /FlattenerPreset <<

        /PresetSelector /MediumResolution

      >>

      /FormElements false

      /GenerateStructure false

      /IncludeBookmarks false

      /IncludeHyperlinks false

      /IncludeInteractive false

      /IncludeLayers false

      /IncludeProfiles false

      /MultimediaHandling /UseObjectSettings

      /Namespace [

        (Adobe)

        (CreativeSuite)

        (2.0)

      ]

      /PDFXOutputIntentProfileSelector /DocumentCMYK

      /PreserveEditing true

      /UntaggedCMYKHandling /LeaveUntagged

      /UntaggedRGBHandling /UseDocumentProfile

      /UseDocumentBleed false

    >>

  ]

>> setdistillerparams

<<

  /HWResolution [2400 2400]

  /PageSize [612.000 792.000]

>> setpagedevice



