
 

F or the first time in almost 15 
years, the size of new homes 
built in the United States is 
shrinking. New homes are now 

7% smaller, or the size of one average-
sized room. To be precise, the median 
square footage of newly built homes fell 
to 2,065 square feet in the first three 
months of this year, compared with the 
same period last year, according to the 
U.S. Census Bureau.  
 
 
 
 
 
 
2008 marked the first year of declines 
since 1994. That could indicate that the 
romance between Americans and 
morbidly obese McMansions has finally 
cooled. "A new ethic is arising right now 
that will become commonplace," said 
Sarah Susanka, author of the book, The 
Not So Big House. "As more and more 
people build or remodel homes that 
satisfy in quality rather than quantity, 
there will be a huge shift in what we 
perceive as desirable."  
 
She believes the current shrinking trend 
mimics one of 100 years ago, when 
simple bungalows supplanted elaborate 
Victorian homes as the design choice for 
many Americans. But, it could also just 
be the recession. "Home size gains 
flatten out or decline during recessions, 
and we're in the midst of the most 
serious housing recession in decades," 
said Kermit Baker, the chief economist 
for the American Institute of Architects. 
...�  Source: CNN/Money  

Selected Interest Rates       
August 20, 2009 
 

30 Year Mortgages——5.12% 
2009 High (June 11)——5.59% 
2009 Low (April 30)——4.78% 
15 Year Mortgages——4.56% 
5/1 Hybrid ARMs———4.57% 
1 Year Adjustables—–4.69% 
10 Year Treasuries—–3.42% 
 
Sources—Fed Reserve, Freddie Mac 
Note: Average rates do not include fees  
and points.  Information is provided for  
indicating trends only and should not be  
used for comparison purposes.  

O nce in a while this word  pops 
up as a threat to the economy. 
This happened most recently 
a few weeks ago when it was 

revealed that consumer prices fell 2.1 
percent over the last 12 months, the 
largest drop in 59 years. The doomsayers 
took that message and ran with it. If 
deflation comes it will be the result of a 
collapse of the world economy. 
However, the mainstream recognized 
that this drop in inflation was really the 
result of a moderation of energy prices. 
Remember, last year when oil prices 
were spiking towards $150 per barrel? 
The bursting of the oil bubble saw prices 
plummet to just over $30 per barrel in a 
matter of months and subsequently 
moderate in the $60 to $75 range.  
 
In fact, the lack of inflation can be seen 
as good news. The Federal Reserve 
Board has indicated that even though the 
worst is over for the economy, a slow 
recovery is forecast and that means they 
need to keep rates very low for the 
immediate future. With no threat of 
inflation, there is no pressure on the Fed 
to reverse course too early. Low rates are 
absolutely essential to keep the economy 
moving.  
 
This means that great deals for 
consumers on purchases such as cars and 
houses will continue for at least the next 
few months. Speaking of bargains, don't 
look now but the tax credit for first time 
homebuyers is set to expire in a few 
months. Bargains do not last forever and 
we cannot expect rates to stay this low in 
the long-term. The government is 
borrowing hundreds of billions to 
finance the deficit and when consumers 
start borrowing in an economic recovery, 
the good news regarding rates could end 
quite dramatically. We just hope that the 
economy is on firm footing if and when 
that happens so that we can enjoy the 
prosperity...� 

Is Deflation Threat 
Real?  

R eal estate professionals report 
that first-time home buyers 
are flooding the sale market, 
pressed to finalize a deal 

before the federal government's $8,000 
tax credit offer expires on Nov. 30.  
 
Because approvals,  residential 
inspections, and other steps in the buying 
process typically take about two months, 
buyers hoping to take advantage of the 
incentive will need to have a contract by 
the end of September. The new flurry of 
activity now as house-hunters try to meet 
the deadline is triggering bidding wars 
and energizing the property market, 
which historically is slow at the end of 
summer. As a result, more homes are 
getting their full asking price. 
 
There is no repayment obligation 
required on this credit for qualified 
principal residences purchased from 
January 1, 2009 through November 30, 
2009. To be exempt from repayment, the 
homebuyer must stay in the home for at 
least three years.  In addition to being a 
first time homebuyer, there are 
maximum income restrictions...�  
Source Chicago Tribune 
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Did you know… 
 

♦The recession has more than halved the 
formation of new households. Between 
March 2007 and March 2008, the 
number of new households grew by 
772,000, compared with an increase of 
1.63 million a year earlier, according to 
the U.S. Census Bureau. New 
households result in fewer home sales 
and rentals, less furniture sold, and less 
work for electricians, carpenters, 
painters—and real estate professionals.  
Harvard University's Joint Center for 
Housing Studies estimates that the glut 
of 1.5 million new homes created during 
the housing boom would be gone now if 
households had been forming at 
historical levels. The downturn also has 
pushed down immigration levels. Even 
inflows of illegal immigrants have 
stopped rising since 2008, according to 
the Pew Hispanic Center...�                 
Source: The Miami Herald 


	HNB Mortgage



<<

  /ASCII85EncodePages false

  /AllowTransparency false

  /AutoPositionEPSFiles true

  /AutoRotatePages /None

  /Binding /Left

  /CalGrayProfile (Dot Gain 20%)

  /CalRGBProfile (sRGB IEC61966-2.1)

  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)

  /sRGBProfile (sRGB IEC61966-2.1)

  /CannotEmbedFontPolicy /Error

  /CompatibilityLevel 1.4

  /CompressObjects /Tags

  /CompressPages true

  /ConvertImagesToIndexed true

  /PassThroughJPEGImages true

  /CreateJobTicket false

  /DefaultRenderingIntent /Default

  /DetectBlends true

  /DetectCurves 0.0000

  /ColorConversionStrategy /CMYK

  /DoThumbnails false

  /EmbedAllFonts true

  /EmbedOpenType false

  /ParseICCProfilesInComments true

  /EmbedJobOptions true

  /DSCReportingLevel 0

  /EmitDSCWarnings false

  /EndPage -1

  /ImageMemory 1048576

  /LockDistillerParams false

  /MaxSubsetPct 100

  /Optimize true

  /OPM 1

  /ParseDSCComments true

  /ParseDSCCommentsForDocInfo true

  /PreserveCopyPage true

  /PreserveDICMYKValues true

  /PreserveEPSInfo true

  /PreserveFlatness true

  /PreserveHalftoneInfo false

  /PreserveOPIComments true

  /PreserveOverprintSettings true

  /StartPage 1

  /SubsetFonts true

  /TransferFunctionInfo /Apply

  /UCRandBGInfo /Preserve

  /UsePrologue false

  /ColorSettingsFile ()

  /AlwaysEmbed [ true

  ]

  /NeverEmbed [ true

  ]

  /AntiAliasColorImages false

  /CropColorImages true

  /ColorImageMinResolution 300

  /ColorImageMinResolutionPolicy /OK

  /DownsampleColorImages true

  /ColorImageDownsampleType /Bicubic

  /ColorImageResolution 300

  /ColorImageDepth -1

  /ColorImageMinDownsampleDepth 1

  /ColorImageDownsampleThreshold 1.50000

  /EncodeColorImages true

  /ColorImageFilter /DCTEncode

  /AutoFilterColorImages true

  /ColorImageAutoFilterStrategy /JPEG

  /ColorACSImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /ColorImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /JPEG2000ColorACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /JPEG2000ColorImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /AntiAliasGrayImages false

  /CropGrayImages true

  /GrayImageMinResolution 300

  /GrayImageMinResolutionPolicy /OK

  /DownsampleGrayImages true

  /GrayImageDownsampleType /Bicubic

  /GrayImageResolution 300

  /GrayImageDepth -1

  /GrayImageMinDownsampleDepth 2

  /GrayImageDownsampleThreshold 1.50000

  /EncodeGrayImages true

  /GrayImageFilter /DCTEncode

  /AutoFilterGrayImages true

  /GrayImageAutoFilterStrategy /JPEG

  /GrayACSImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /GrayImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /JPEG2000GrayACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /JPEG2000GrayImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /AntiAliasMonoImages false

  /CropMonoImages true

  /MonoImageMinResolution 1200

  /MonoImageMinResolutionPolicy /OK

  /DownsampleMonoImages true

  /MonoImageDownsampleType /Bicubic

  /MonoImageResolution 1200

  /MonoImageDepth -1

  /MonoImageDownsampleThreshold 1.50000

  /EncodeMonoImages true

  /MonoImageFilter /CCITTFaxEncode

  /MonoImageDict <<

    /K -1

  >>

  /AllowPSXObjects false

  /CheckCompliance [

    /None

  ]

  /PDFX1aCheck false

  /PDFX3Check false

  /PDFXCompliantPDFOnly false

  /PDFXNoTrimBoxError true

  /PDFXTrimBoxToMediaBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXSetBleedBoxToMediaBox true

  /PDFXBleedBoxToTrimBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXOutputIntentProfile ()

  /PDFXOutputConditionIdentifier ()

  /PDFXOutputCondition ()

  /PDFXRegistryName ()

  /PDFXTrapped /False



  /CreateJDFFile false

  /Description <<



    /BGR <>

    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>

    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>

    /CZE <>

    /DAN <>

    /DEU <>

    /ESP <>

    /ETI <>

    /FRA <>

    /GRE <>



    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)

    /HUN <>

    /ITA <>

    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>

    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>

    /LTH <>

    /LVI <>

    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)

    /NOR <>

    /POL <>

    /PTB <>

    /RUM <>

    /RUS <>

    /SKY <>

    /SLV <>

    /SUO <>

    /SVE <>

    /TUR <>

    /UKR <>

    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)

  >>

  /Namespace [

    (Adobe)

    (Common)

    (1.0)

  ]

  /OtherNamespaces [

    <<

      /AsReaderSpreads false

      /CropImagesToFrames true

      /ErrorControl /WarnAndContinue

      /FlattenerIgnoreSpreadOverrides false

      /IncludeGuidesGrids false

      /IncludeNonPrinting false

      /IncludeSlug false

      /Namespace [

        (Adobe)

        (InDesign)

        (4.0)

      ]

      /OmitPlacedBitmaps false

      /OmitPlacedEPS false

      /OmitPlacedPDF false

      /SimulateOverprint /Legacy

    >>

    <<

      /AddBleedMarks false

      /AddColorBars false

      /AddCropMarks false

      /AddPageInfo false

      /AddRegMarks false

      /ConvertColors /ConvertToCMYK

      /DestinationProfileName ()

      /DestinationProfileSelector /DocumentCMYK

      /Downsample16BitImages true

      /FlattenerPreset <<

        /PresetSelector /MediumResolution

      >>

      /FormElements false

      /GenerateStructure false

      /IncludeBookmarks false

      /IncludeHyperlinks false

      /IncludeInteractive false

      /IncludeLayers false

      /IncludeProfiles false

      /MultimediaHandling /UseObjectSettings

      /Namespace [

        (Adobe)

        (CreativeSuite)

        (2.0)

      ]

      /PDFXOutputIntentProfileSelector /DocumentCMYK

      /PreserveEditing true

      /UntaggedCMYKHandling /LeaveUntagged

      /UntaggedRGBHandling /UseDocumentProfile

      /UseDocumentBleed false

    >>

  ]

>> setdistillerparams

<<

  /HWResolution [2400 2400]

  /PageSize [612.000 792.000]

>> setpagedevice



